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NOTE:  Q.1 is compulsory, attempt any four questions from the remaining. All questions carry equal marks. Phones and other Electronic Gadgets are not allowed. 

Q.1 
Differentiate the following…



a) 
Income statement / Balance sheet


b)
Long term liabilities / fixed assets
Q. 2
Why companies require financial liability analysis? What is its impact on balance sheet?
Q. 3
a) ABC company purchased a Machine on cash payment of Rs.12000 with estimated life of 5 years and residual value Rs. 2000 on 1st July, 2001. Machine was discarded on April 30th 2003. Calculate and record depreciation expense for the years 2001, 2002 and 2003.( The company used straight line method)
b) On Jan 1, 2013, a merchant purchased Plant & Machinery costing Rs. 50000. It was decided to depreciate it @20 % p.a. show the plant and machinery account for the first three years under diminishing / double decline method.
 Q .4

Discuss in detail different forms of income statement and balance sheet with example.

Q .5 

Prepare income statement & Balance sheet from the following adjusted trail balance for Sahil 

& Co for the period ended 31st Dec, 15.

Accounts





Dr


Cr
Cash 






2180





A/ R






7480


A/ P









2700

Supplies Inventory 




9800




Prepaid rent





600

Unearned rent







250

Rent Expense





3600



Rent Revenue







2180

Sales









35940

Supplies Expense




13020

Plant






40700

Depreciation expense



1720

Accumulated depreciation-plant 




12880

Wages





10460

General Expenses




4060


Selling Expenses




1830


Capital








41500

Total






95450


95450
Q. 6
What are the effects of revaluation of assets on financial statements? Explain in detail.
Q.7. 
a) 
Sara & Majid started a partnership business on Jan, 1, 2014. Sara contributed Rs. 5000; Furniture valued Rs. 10000 & Majid brought Rs. 40000 in cash& Land worth Rs. 80000. Journalize the transaction and also record in balance sheet.

b) 
A & B are partners in a business with capitals of Rs. 50000 & Rs. 30000 respectively. The net income earned for the year 2014 is Rs. 25000. Prepare journal entries under each of the following cases:

i. If the profit sharing ratio is 3:2;

ii. If the profit sharing ratio is 70% to A & 30% to B;

iii. Upto Rs. 20000 in the ratio of 3:2 & remaining equally.

Q. 8
Write short notes on any two of the followings:
a) Significance of financial statements in evaluating the health of organization
b) Components of trading & profit/ loss statement
c) Purpose of common size analysis 
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